No more middle ground:
what the Meta-Manus case
means for fech companies

Provisions on M&A
of Domestic Enterprises
by Foreign Investors —

an early basis for
security-related
review

Carlyle=XCMG:
Carlyle attempted
to acquire XCMG;

the deal was
ultimately
abandoned.

Foreign
Investment Law
took effect —
providing legal basis
for foreign investment
security review

State Council
issued notice to
formally establish
foreign ME&A
security review

POLICY MILESTONES

PROMINENT CASES

Yonghui—Zhonghbai:
Yonghui's proposed
stake increase in
Zhongbai triggered
security review; the
transaction was later
cancelled.

Source: Sinolytics research and summary

Foreign
Investment Security
Review Measuraes
took effect —
operationalizing the
mechanism

Meta-Manus:
Meta's acquisition of
Singapore-based Manus
triggered security review;
MDRC later prohibited the
deal and ordered the
parties to unwind the
transaction.
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Weekly
Facts &
Fiqures.

« Foreign investment security review: The

mechanism has evolved since the
mid-2000s but has rarely been used in
practice.

Meta—Manus case: Manus’'s move to
Singapore did not keep the fransaction
outside Beijing’s scrutiny because people,
technoloqgy, and data ties to China
remained central fo the case.

A clear signal: Chinese requlators appear

to be drawing a firm line: foreign
acquisitions of advanced Chinese Al
capabilities are increasingly unlikely to be
approved.



What
This
Means.

"In high-tech sectors like Al, 'having it
both ways' is becoming harder —
companies must make tougher
trade-offs between capital, market,
and compliance.”

- Mengying Tao
~ Project Leader
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